The European Union is in a critical stage of its energy policy. As the implementation phase of the 20-20-20 targets has already reached its interim point, the 28 member states are now discussing the targets for 2030. However, with an unfinished internal market for gas and electricity and with member states continuing to pursue bilateral energy relationships with supplier countries, the EU is still at the beginning of a common EU energy policy (CEPS, 2014).
European Union Energy Policy: toward the implementation of new policies
The European Union is in a critical stage of its energy policy. As the implementation phase of the 20-20-20 targets has already reached its interim point, the 28 member states are now discussing the targets for 2030. However, with an unfinished internal market for gas and electricity and with member states continuing to pursue bilateral energy relationships with supplier countries, the EU is still at the beginning of a common EU energy policy (CEPS, 2014).
The EU is finally accepting that energy is too important to be ignored. Recent years have given us sufficient evidence that energy matters for the economy, for the environment, for social cohesion and solidarity and for local development and municipalities. Citizens care deeply about these areas, and the EU must be seen as addressing them. Energy Union should also be seen -at least from the perspective of the European Commission -as an attempt to infuse a new dynamic into the stuttering energy market and a more complicated climate change debate (S.Kurpas, Ch.Meyer, K. Gialoglou, 2014).
In his mission letter to Arias Cañete, Jean-Claude Juncker asked the designated Commissioner for Climate Action and Energy to focus on further developing EU policy for renewables in order to "be a world leader in this sector" and on promoting the EU Emissions Trading System "to ensure that we reach our climate goals in a cost-effective way". Furthermore, he would like Alenka Bratušek, the designated Vice-President for Energy Union, to focus on "completing the internal energy market" and on "increasing competition"(F. Genovese, Ch, Egenhofer, 2014).
At the beginning of the year (2014), Energy Commissioner Günther Oettinger said that the European Union wanted strong and stable partnerships with important suppliers such as Russia, but that it must avoid "falling victim to political and commercial blackmail". He also said that the EU needed to complete the internal energy market, improve the energy infrastructure, become more energy efficient, and better at exploiting its own energy resources. Moreover, the Union needs to accelerate the diversification of external energy suppliers, especially for gas, he said.
In this context, on 23/24 October 2014 the European Council decided on a new set of targets for 2030 by adopting the "2030 Climate and Energy Policy Framework." This framework includes binding targets for (i) domestically reducing greenhouse gas emissions by 40% until 2030 compared to 1990 and for (ii) increasing the share of renewables to 27%. Finally, there is an indicative target to improve energy efficiency by at least 27% compared to "busi-ness-as-usual" projections of the future energy demand. The framework decided raises several practical questions that need to be addressed in the upcoming legislative process, specifically regarding renewables. The main issues revolve around the need for dedicated support for reaching the renewables target, how to ensure a legally binding character of the EU-target in the absence of binding national commitments and how to share the overall 27% target among individual entities such as single EU member states or groups of EU member states (A. Held, M. Ragwitz, G. Resch, L. Liebmann, F. Genovese, 2014).
The Energy Community: the context
The Energy Community is an international organisation dealing with energy policy. The organisation was established by an international treaty in Oct 2005 in Athens, Greece. The Treaty entered into force in Jul 2006. The Treaty establishing the Energy Community brings together the European Union, on one hand, and countries from the South East Europe and Black Sea region. The key aim of the organisation is to extend the EU internal energy market to South East Europe and beyond on the basis of a legally binding framework. Their objectives are to:
• Attract investment in power generation and networks to ensure stable and continuous energy supply that is essential for economic development and social stability;
• Create an integrated energy market allowing for cross-border energy trade and integration with the EU market;
• Enhance the security of supply;
• Improve the environmental situation in relation with energy supply in the region; and Energy Efficiency: In the area of energy efficiency, the Contracting Parties implement the EU acquis on energy endues efficiency and energy services; energy performance of buildings, and labeling of the consumption of energy by energyrelated products.
Environment: The implementation of rules on industrial emissions from large combustion plants, sulphur content of certain liquid fuels and environmental impact assessment constitute the core of the environment acquis.
Statistics: In October 2012, the Ministerial Council decided to extend the acquis to include rules on energy statistics
The Energy Community: energy sector reforms in south-eastern Europe
Most of the countries in the region such as Albania, FYR Macedonia, Montenegro and (partially) Serbia are electricity deficit countries. They are importing electricity and only a few countries in the region have export capacities in place. The lack of transmission capacities has led to high cross-border energy export prices. Some countries in the region still experience power cuts of up to six hours per day. These countries urgently need investments to improve the environmental performance and the efficiency of existent energy generators in order to provide better services to their citizens.
One potential means for increasing energy production in the region is renewable energy. Nearly 30 per cent of the electricity in south-eastern Europe is already generated by hydro but there are other renewable energy sources to be explored. Wind, biomass and solar energy are the emerging new sources of energy. The region has huge benefits to gain by using these sources.
• Key elements of the energy infrastructure were built in the 1960s and 1970s, with standard Eastern Bloc technology.
• Much of the energy infrastructure was damaged during the conflicts related to the break-up of the former Yugoslavia in the 1990s.
• The Balkans are strategically located between hydrocarbon-rich regions (Russia, the Caspian basin and the Middle East) and key energy-consuming regions of western and central Europe.
• All Balkan markets depend heavily on hydrocarbons imported from outside the region.
• Households represent the largest share of electricity consumption in most countries in the Western Balkans.
• Oil and gas production in the Balkans is limited. Oil reserves are located mainly in Romania and some in Albania, whereas gas is mostly located in Croatia and Romania.
• Coal (mostly lignite) dominates the primary energy supply in the Western Balkans.
• The Balkan region is 2.5 times more energy intensive than the average for OECD Europe.
The Energy Community: Albania holds the function of the Energy Community Presidency in Office from Jan to Dec 2015
Minister of Energy and Industry of Albania, Damian Gjiknuri, attended the 12th session of the Ministerial Council of the member countries of the Energy Community which took place Kiev. Gjiknuri presented the priorities of the Albanian Presidency and the main objectives:
-treaty reform Albania's utmost priority will be the reform of the Energy Community and bringing to life the recommendations proposed to improve the functioning of the Community, not only by the High Level Reflection Group. This will be a demanding process, including a public discussion of all the reform proposals, followed by legal drafting of Treaty amendments and, hopefully, their successful adoption at the next Ministerial Council in Albania in autumn 2015. It will be the time of creation of a new Energy Union.
-Third package
Of course, our second priority will be the implementation of the Third Energy Package. While achieving this task will not be an easy one, it is the prerequisite for a stable and coherent regulatory framework as the foundation for an integrated European energy market, which ensures effective competition and empowers consumers.
-new acquis
Policies that ensure secure, competitive and sustainable energy supply are at the top of our agenda. This is why our third priority will be the adoption of new acquis, which will help us address the many challenges we are facing today. This includes Regulation 994/2010 on security of gas supply; Regulation 347/2013 on energy infrastructure, Regulation 543/2013 on transparency on electricity markets; the Energy Efficiency Directive and the first set of network codes.
-Investments -active participation in the creation of Southern Gas Corridor with the TAP project having the leading role in i.e. very much look forward to working on all these challenging issues with each and every one of you.
Energy priority: Southern Gas Corridor
The Southern Gas Corridor is a major component of EU energy policy. TAP's role in realising that vision will not only provide economic benefits. It will also ensure that one of the continent's vital energy routes remains viable for decades to come. TAP's design offers various connection options to a number of existing and proposed pipelines along its route. This would enable the possible delivery of Caspian gas to destinations throughout Europe:
• TAP will connect to the Italian natural gas grid operated by Snam Rete Gas, from which all Italian gas exit points to European destinations can be reached.
• Austria and Central Europe: natural gas transported via TAP can reach the Central European gas hub in Baumgarten, Austria via the Trans Austria Gas (TAG) pipeline, using swaps and reverse flow.
• Germany and France via Switzerland: using reverse flow through the Transitgas pipeline.
• United Kingdom: grid operators Snam Rete Gas and Fluxys have agreed to develop physical reverse flow capabilities between Italy and the UK by interconnecting the gas markets of Italy, Switzerland, Germany, the Netherlands and Belgium, enabling Caspian gas to reach the UK.
• Bulgaria: TAP can provide a new source of gas by linking to existing and planned pipeline infrastructure, including reverse flow through an interconnector to the Kula-Sidirokastro line, and/or a proposed connection with the planned Interconnector Greece Bulgaria (IGB) pipeline.
• South East Europe: Caspian gas could be flowing to growing markets in the Balkans and South East Europe that are currently dependent on a single gas supplier. TAP is cooperating with the developers of the planned Ionian Adriatic Pipeline (IAP) to discuss connection possibilities to markets without gas in Southern Croatia, Albania, Montenegro, and Bosnia and Herzegovina.
Conclusions
The events of recent years in terms of issues related to energy have shown that the future will be uncertain if measures and long-term policies are not taken by now. These policies should take into account recent developments and have a more analytical approach and less political, or more political will towards investment in new technologies and less rhetorical. Now, it seems that the European Union has undertaken the right path and the new approach the Commissioner of the European Union shows this. Raising energy policies in the range of European Energy Union demonstrates that there is willingness to change. In this context, the Balkan countries remain on alert. Their involvement in the energy community shows the readiness of the European Union to direct and integrate them following the new path. Albania, of course, has an important role in the Balkans, and this year it has the weight of the energy community presidency. Developments within the country and commitments made in the framework of energy community shows its readiness to be part of the transformation processes of the European Union.
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